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Director General

Abu Dhabi Securities Exchange
PO Box 54500

Abu Dhabi, UAE

Dear Sir,

Syndicate of Lending Banks of EMTS Nigeria
Exercised their Enforcement Rights and
Initiated the Share Transfer

Further to our announcement dated 12 February
2017, Emirates Telecommunications Group
Company PJSC “Etisalat Group” would like to
inform you that Emerging Markets
Telecommunication Services Limited “EMTS”
(“the Company”), established in Nigeria and an
associate of Etisalat Group with effective
ownership of 45% and 25% ordinary and
preference shares respectively, defaulted on a
facility agreement with a syndicate of Nigerian
banks (“EMTS Lenders”). Subsequent
discussions between EMTS and the EMTS
Lenders did not produce an agreement on a debt
restructuring plan.

Accordingly, the Company received a Default
and Security Enforcement Notice on 9 June 2017
requesting EMTS Holding BV (EMTS BY)
(established in the Netherlands, and through
which Etisalat Group holds its interest in the
Company) requiring EMTS BV to transfer 100%
of its shares in the Company to United Capital
Trustees Limited (the “Security Trustee” of the
EMTS Lenders) by 15 June 2017. Subsequently,
the EMTS Lenders extended the deadline for the
share transfer to 5:00pm Lagos time on 23 June
2017.
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The carrying value of these shares in Etisalat
Group’s books is nil. The remaining financial
exposure from the Company is related to
operational services {such as international
roaming) provided by Etisalat Group to EMTS
and management, technical and IP related
agreements and is limited to an amount of AED
191 million as of 31 March 2017.

The management, technical and IP related
agreements between Etisalat Group and EMTS,
which includes an agreement to use the Etisalat
brand, which are the subject of ongoing
discussions with EMTS and the EMTS Lenders.

Should there be any material developments on
this subject, a further announcement will be
made in accordance with applicable Securities
and Exchange rules and regulations.

With warm regards,
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Serkan Okandan
Chief Financial Officer — Etisalat Group

Copy to :

Chief Executive Officer

Securities & Commaodities Authority
P.0.Box No. 30744

Fax No. 02 - 6273332
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